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SUBJECT: IS PEKING GIVING NEW EMPHASIS TO RAILWAYS? 

1. LONDON S GENERALLY RELIABLE METAL BULLETIN HAS REPORTED 
THE PRC "IS TO SEND A TEAM TO JAPAN IN THE AUTUMN TO DISCUSS 
POSSIBLE JAPANESE PARTICIPATION IN PLANS FOR A MASSIVE RECON- 
STRUCTION OF THE CHINESE RAILWAY SYSTEM, INCLUDING HIGHSPEED 
EXPRESSES" (SEPTEMBER 7 ISSUE, PAGE 34). A SIMILAR STORY 
APPEARED IN SEPTEMBER 24 FAR EASTERN ECONOMIC REVIEW (PAGE 
40). BOTH STORIES MAY DERIVE FROM AFP TOKYO REPORT OF 
AUGUST 30 WHICH, HOWEVER, REFERRED ONLY TO ITS BEING A STUDY 
MISSION. ACCORDING TO OCTOBER 1 EA PRESS SUMMARY (STATE 
194979, PARA 1 1), JOURNAL OF COMMERCE (JOC) NEWS STORY SAYS 
PRC, " WITH VIEW TO MODERNIZING AND EXPANDING ROLLING STOCK,” 
RECENTLY PLACED LARGE ORDERS WITH WEST GERMAN AND FRENCH 
RAILROAD INDUSTRIES. 
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2. WE ARE AWARE OF CHINESE PURCHASES OF LOCOMOTIVES FROM 
EUROPE IN RECENT PAST AND OF APPARENT INTENTION TO CONTINUE 
SLOW PROCESS OF ELECTRIFYING CERTAIN SMALL RAIL SEGMENTS. 
HOWEVER, WE ARE NOT AWARE OF EVIDENCE TO SUPPORT THE IDEA 
OF "A MASSIVE RECONSTRUCTION/ OF THE RAILWAY SYSTEM, A 
SPEED-UP IN THE ELECTRIFICATION PROGRAM OR EVEN SIGNIFICANTLY 
INCREASED IMPORTS OF LOCOMOTIVES OR ROLLING STOCK. 

3. REQUES DEPARTMENT PROVIDE TEXT OF JOC ARTICLE. WOULD 
ALSO APPRECIATE ANY COMMENTS DEPARTMENT AND INTELLIGENCE 
COMMUNITY WOULD CARE TO ADD. SUGGEST YOU INFO PEKING AS 
WELL. 

OSBORN 
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